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Introduction

We have reviewed the accompanying interim balance sheet of Ajman Bank PJSC (“the
Bank”) as of 31 March 2009 and the related interim statements of income, changes in
equity and cash flows for the period from 8 January 2007 to 31 March 2009, and a
summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this interim financial information
in accordance with International Financial Reporting Standards. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity." A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information does not give a true and fair view of the
financial position of the Bank as at 31 March 2009, and of its financial performance and
its cash flows for the period from 8 January 2007 to 31 March 2009 in accordance with
International Financial Reporting Standards.

Registered Auditor Number 307
Dubai, United Arab Emirates
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Ajman Bank PJSC

Interim balance sheet at 31 March 2009

Notes
ASSETS
Cash and balances with the Central Bank of the UAE
Investments in Islamic financing instruments
Investment security held-to-maturity
Property and equipment
Other assets

00~ Oy L

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities

Customer deposits 9
Placements by banks 10
Provision for employees’ end of service benefits

Other liabilities 11

Total liabilities

Shareholders’ equity

Share capital 12
Net initial public offering surplus 14
Retained deficit

Total shareholders’ equity

Total liabilities and shareholders’ equity

AED’000

23,155
1,207,245
40,436
49,313
18,142

1,338,291

245,547
84,000
1,676
13,706

344,929

1,000,000
1,936
(8,574)

993,362

1,338,291

These interim financial statements were approved on 6 May 2009 and signed on behalf of

the Board of Directors by:

V’/ ey

pagk sy e is

Chairman

The accompanying notes 1 through 22 form an integral part of these interim financial statements

Chief Executive Officer (Acting)
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Ajman Bank PJSC

Interim income statement for the period from 8 January 2007 to 31 March

2009

Income

Income from investments in Islamic financing
instruments

[ncome from investment security

Fees and other income

Depositors” share of profits

Net income

Expenses

Staff costs

General and administrative expenses

Depreciation

Loss for the period

Loss per share - Basic

Notes

15

16
17

20

Three month
period ended
31 March
2009
AED’000

13,829
1,945
1,046

16,820

(1,543)

15,277

(15,984)
(9.882)
(1,037)

(11,626)

AED (0.01)

Period from 8
January

2007

to 31 March
2009
AED’000

64,456
1,945
1,046

67,447

(1,543)

65,904

(49,558)
(23,235)
(1,685)

(8,574)

AED (0.01)

The aceompanying notes 1 through 22 form an integral part of these interim financial statements (3)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009

1 Incorporation and principal activities

Ajman Bank (P.J.S.C) (“the Bank™) is incorporated as a Public Joint Stock Company. The
Bank has its registered office at Ajman Free Zone, Block C, Level 13, Al Mina Road, P.O.
Box 7770, Ajman, United Arab Emirates (“UAE") and was legally incorporated on 17 April
2008. The Bank was registered with the Securities and Commodities Authority (“SCA”) on
12 June 2008 and obtained a license from the UAE Central Bank to operate as a Head
Office on 14 June 2008. On 1 December 2008, the Bank obtained a branch banking license
from the Central Bank of the UAE and commenced operations on 22 December 2008.

The principal activities of the Bank are undertaking banking, financing and investing
activities through various Islamic instruments such as Murabaha, Wakala, Sukuk and [jarah.
The activities of the Bank are conducted in accordance with the Islamic Sharia’a principles
and within the provisions of its Memorandum and Articles of Association.

Although the Bank commenced operations in 2008, it commenced incurring pre-operating
expenses from 8 January 2007 and, accordingly, these interim financial statements includes
pre-operating expenses incurred from that date.

2 Summary of significant accounting policies

The significant accounting policies adopted by the Bank in the preparation of these interim
financial statements are set out below:

Basis of preparation

These interim financial statements are prepared in accordance with International Financial
Reporting Standards (“IFRS™) and under the historical cost convention.

The preparation of interim financial statements in conformity with IFRS requires the use of
accounting estimates. It also requires management to exercise its judgment in the process of
applying the Bank’s accounting policies. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are significant to these financial
statements are disclosed under the relevant accounting policies.

Standards, amendments and interpretations to published standards that are not yet effective

The following new standards, amendments and interpretations to existing standards that
have been published, are mandatory for the Bank’s accounting periods commencing on or
after 1 January 2009, and have not been early adopted by the Bank.

» IFRS 8 — ‘Operating segments’ (effective for annual periods commencing 1 January
2009).

¢ IAS 23 (amendment), ‘Borrowing costs’ (effective for annual periods commencing 1
January 2009).

» [FRS 2 (amendment) °‘Share-based payment’ (effective for annual periods
commencing 1 January 2009).

e [IFRS 3 (amendment), ‘Business combinations’ and consequential amendments to
TAS 27, ‘Consolidated and separate financial statements’, IAS 28, ‘Investments in
associates’ and TAS 31, ‘Interests in joint ventures’, effective prospectively to
business combinations for which the acquisition date is on or after the beginning of
the first annual reporting period beginning on or after 1 July 2009.
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Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

2 Summary of significant accounting policies (continued)
Foreign currencies

Items included in the interim financial statements of the Bank are measured using the currency
of the primary economic environment in which the Bank operates (“the functional currency”).
The financial statements are presented in Arab Emirates Dithams (“AED”), which is the
Bank’s functional and presentation currency.

Transactions denominated in foreign currencies are translated into AED at the rates of
exchange ruling on the dates of the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated into AED at the rates of exchange ruling at the balance
sheet date. The resulting exchange differences are dealt with in the income statement.

Investments in Islamic financing instruments

All investments in Islamic financing instruments are non-derivative financial instruments
with fixed or determinable payments that are not quoted in an active market. They arise
when the Bank provides funds directly to a debtor with no intention of trading in the
financial instruments. Investment in Islamic financing instruments is initially measured at
fair value, and is subsequently measured at their amortized cost. Investment in Islamic
financing instruments is reported net of impairment provisions.

Murabaha is a contract of sale between the Bank and its customer for the sale of goods at a
price which includes a profit margin agreed by both parties. As a financing technique it
involves the purchase of goods by the Bank as requested by its customer. The goods are sold
to the customer with a mark-up. Repayment, usually in installments, is specified in the
contract,

Wakala involves the Bank providing a certain sum of money to an agent, who invests it
according to specific conditions for a certain fee (a lump sum of money or a percentage of
the amount invested). On maturity, the Bank receives the invested amount from the agent,
along with the agreed rate of return.

Investment securities

Investment securities comprise a Held-to-Maturity (“HTM”) investment which is a non-
derivative financial asset with fixed or determinable payments and fixed maturity that the
Bank’s management has the positive intention and ability to hold to maturity. If the Bank
were to sell other than an insignificant amount, the entire category would be reclassified as
Available-For-Sale.

Regular-way purchases and sales of investment securities are recognized on the trade date,
which is the date on which the Bank commits to purchase or sell the asset. HTM investment
securities are initially recognized at fair value plus transaction costs and are subsequently
measured at amortized cost. Investment securities are derecognized when the rights to
receive cash flows from the financial asset have expired or where the Bank has transferred
substantially all risks and rewards of ownership.

(8)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

% Summary of significant accounting policies (continued)
Impairment of financial assets

The Bank assesses at each balance sheet date whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of
financial assets is impaired if and only if there is objective evidence of impairment as a
result of one or more events that have occurred after the initial recognition of the asset and
that event has an impact on the estimated future cash flows of the asset that can be reliably
estimated. If there is objective evidence that an impairment loss on investments in Islamic
financing instruments carried at amortized cost has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of
expected future cash flows discounted at the financial instrument’s original effective rate of
return, including any amounts recoverable from guarantees and collateral, and recognized in
the income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognized (such as an
improvement in the debtor’s credit rating), the previously recognized impairment loss is
reversed through the income statement.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortization and are tested
annually for impairment. Assets that are subject to amortization are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable.

An impairment loss is recognized for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units).  Non-financial assets other than goodwill that have suffered an
impairment loss are reviewed for possible reversal of impairment at each reporting date.

(9)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management

The Bank’s activities expose it to a variety of financial risks and involve the analysis,
evaluation, acceptance and management of some degree of risk or combination of risks.
Taking risk is core to the financial services business, and the operational risks are an
inevitable consequence of being in business. The Bank’s aim is, therefore, to achieve an
appropriate balance between risk and return and minimize potential adverse effects on the
Bank’s financial performance.

Risk is inherent in the Bank’s activities but it is managed through a process of ongoing
identification, measurement and monitoring, and is subject to risk limits and other controls.

The Bank’s risk management polices are designed to identify and analyze these risks, to set
appropriate risk limits and controls, and to monifor the risks and adherence to limits by
means of realizable and up-to-date information systems. The Bank regularly reviews its risk
management policies and systems to reflect changes in markets, products and emerging best
practice.

Risk management is carried out by the Risk Management Division under policies that are
approved by the Board of Directors. The Risk Management Division is responsible for the
independent review of risk management and the control environment. The most important
types of risk that the Bank is exposed to are credit risk and concentrations of risk, market
risk and liquidity risk. Market risk includes profit rate risk, currency risk and price risk. The
Bank is also subject to operational risks. The independent risk control process does not
however, monitor business risks such as changes in the environment, technology and
industry. These risks are monitored through the Bank’s strategic planning process.

Risk management structure

The Board of Directors is ultimately responsible for identifying and controlling risks;
however, there are separate independent bodies responsible for managing and monitoring
risks of the Bank.

Board of Directors

The Board of Directors is responsible for the overall risk management approach and for
approving the risk strategies and principles.

Audit, Risk & Compliance Committee of the Board (“ARCC”)
This Committee assists the Board of Directors in discharging its responsibilities with

respect to ensuring that the Bank’s activities comply with the statutory laws and regulations,
the system of internal control over financial reporting and with the Bank’s code of conduct.

(12)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management (continued)
Risk management structure (continued)
Risk Management Division (“RMD”)

The RMD is responsible for implementing and maintaining risk related procedures to ensure
an independent control process. The division is responsible for credit approval, credit
administration, portfolio management, credit risk, market risk, operational risk and overall
risk control.

Internal audit

Risk management processes throughout the Bank are andited periodically by the internal
audit which examines both the adequacy of the procedures and the Bank’s compliance with
the procedures. Internal audit discusses the results of its assessments with management, and
reports its findings and recommendations directly to the Audit Committee.

Risk measurement and reporting systems

The Bank measures risks using conventional qualitative methods for credit, market and
operational risks., Further, the Bank also uses quantitative analysis and methods to support
revisions in business and risk strategies as and when required. These analysis and methods
reflect both the expected loss likely to arise in normal course of business or unexpected
losses in an unforeseen event based on simple statistical techniques and probabilities
derived from historical experience. The Bank also runs stress scenarios that would arise in
the event that extreme events which are unlikely to occur do, in fact, occur.

Monitoring and controlling risks is primarily performed in relation to limits established by
the Bank. These limits reflect the business strategy and market environment of the Bank as
well as the level of risk that the Bank is willing to accept, with additional emphasis on
selected industries.

(13)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management (continued)
Risk mitigation

As part of its overall risk management, the Bank uses various methods to manage exposures
resulting from changes in credit risks, profit rate risk, foreign currencies, equity risks, and
operational risks.

The Bank seeks to manage its credit risk exposures through diversification of financing and
investment activities to avoid undue concentration of risk with individuals and groups of
customers in specific locations or businesses. The Bank actively uses collateral to reduce its
credit risks.

Market risk is managed on the basis of predetermined asset allocation across various asset
categories and continuous appraisal of market conditions for expected movements in
foreign exchange rates, bench mark profit rates and equities.

In order to guard against liquidity risk, management has diversified funding sources and
assets are managed in the context of the Bank’s overall liquidity, with in consideration
being given to maintaining a healthy balance of cash and cash equivalents.

To manage all other risks, the Bank has developed a detailed risk management framework
to identify and apply resources to mitigate the risks.

Risk concentration

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographic region, or have similar economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentrations indicate the relative sensitivity of
the Bank’s performance to developments affecting a particular industry or geographical
location.

In order to avoid excessive concentrations of risk, the Bank’s policies and procedures
include specific guidelines to focus on maintaining a diversified portfolio. Identified
concentrations of credit risks are controlled and managed accordingly.

(14)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management (continued)
Credit risk and concentrations of risk
Credit risk measurement

The Bank’s Risk Management Framework assesses the probability of default of individual
counterparties using internal rating tools tailored to the various categories of counterparties.
The framework has been developed internally and combines statistical analysis with credit
officer judgment and is validated, where appropriate, by comparison with externally
available data.

The Bank’s exposure to credit risk is measured on an individual counterparty basis, as well
as by group of counterparties that share similar attributes. To reduce the potential of risk
concentration, credit limits have been established and are monitored in the light of changing
counterparty and market conditions.

Management of credit risk
The Bank’s Risk Management Framework includes:

«  establishment of an authorization structure and limits for the approval and renewal of
credit facilities;

» reviewing and assessing credit exposures in accordance with the authorization structure
and limits, prior to facilities being sanctioned to customers; renewals and reviews of
facilities are subject to the same review process;

»  diversification of lending and investment activities;

* limiting concentrations of exposure to industry sectors, geographic locations and
counterparties; and

* reviewing compliance, on an ongoing basis, with agreed exposure limits relating to
counterparties, industries and countries and reviewing limits in accordance with the
Bank'’s risk management strategy and market trends.

Risks relating to credit-related commitments

The Bank makes available to its customers, guarantees and letters of credit which require
that the Bank makes payments in the event that the customer fails to fulfill certain
obligations to other parties. These instruments expose the Bank to a similar risk to financing
and investing assets and these are monitored by the same control processes and policies.

Impairment and provisioning policies

A provision is made against a specific asset/exposure when the relevant exposure or asset is
considered impaired and the underlying security/collateral does not fully cover the
exposure. A specific provision is established as soon as full recovery of an asset is
considered doubtful. The specific provision amount is equal to the amount needed to
reduce the carrying value of the asset to its expected recoverable amount.

(15)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management (continued)
Credit risk and concentrations of risk (continued)

At 31 March 2009, the Bank’s maximum exposure to credit risk before collateral held or other
credit enhancements is as follows:

31 March

2009

AED’000

Investments in [slamic financing instruments 1,207,245
Investment security 40,436
Other assets 8,333
1,256,014

Contingencies and commitments 101,765

The above table represents a worse case scenario of credit risk exposure of the Bank at 31
March 2009 without taking account of any collateral held or other credit enhancements
attached. For on-balance-sheet assets, the exposures set out above are based on net carrying
amounts as reported in the balance sheet at 31 March 2009.

Market risk

Market risk arises from changes in market rates such as profit rate. Market risk management
is designed to limit the amount of potential losses on open positions which may arise due to
unforeseen changes in profit rates, currency rates and price movements. The Bank uses
appropriate models, based on standard market practice, for the valuation of its positions and
receives regular market information in order to regulate market risk.

The trading market risk framework comprises the following elements:

» Limits to ensure that risk-takers do not exceed aggregate risk and concentration

parameters set by senior management.
¢ Independent mark-to-market valuations, reconciliation of positions and tracking of
stop-losses for trading positions are performed on a timely basis.

The policies, procedures and the trading limits are set to ensure the eifective

implementation of the Bank's market risk policies. These policies are reviewed periodically
to ensure they remain in line with the Bank’s overall market risk policies.

(16)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management (continued)

Market risk (continued)

Profit rate risk

Profit rate risk arises from the possibility that changes in profit rates will affect future
profitability or the fair values of financial instruments. The Bank is exposed to profit rate risk
as a result of mismatches or gaps in the amounts of assets, liabilities and off-balance sheet
instruments that mature or re-price in a given period.

The Bank is exposed to the effects of fluctuations in the prevailing levels of profit rates which
arise from the investments of AED 1,207.2 million in Islamic financing instruments, AED
40.4 million in an investment security, AED 173 million in customer deposits and placements
by banks of AED 84 million,

During the period from 8 January 2007 to 31 March 2009, had prevailing profit rates
increased/decreased by 50 basis points, with all other variables remaining constant, the impact
on the results and equity of the Bank would have been as follows:

Product Benchmark Impact on results and equity of the Bank
Period from
Three month period 8 January 2007 to
ended 31 March 2009 31 March 2009
AED'000 AED’000

Investments in Islamic + 50 basis points
financing instruments change in profit rates 1,509 6,036

Investment security + 50 basis points
change in profif rates 51 202

Customer deposits + 50 basis points
change in profit rates 216 863

Placements by banks + 50 basis points
change in profit rates 105 420

Currency risk

During the period ended 31 March 2009, the Bank was not exposed to any significant foreign
currency risk as a majority of its transactions were in the Bank’s functional currency.

Price risk

During the period ended 31 March 2009, the Bank was not exposed to any significant price
currency risk as it did not own any investment securities that would be subject to price risk.

(17)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

3 Financial risk management (continued)
Liquidity risk

Liquidity risk is the risk that the Bank will be unable to meet its payment obligations when
they fall due under normal and stress circumstances. To limit this risk, management has
arranged diversified funding sources in addition to its core deposit base, manages assets
with liquidity in mind, and monitors future cash flows and liquidity on a daily basis. This
incorporates an assessment of expected cash flows and the availability of high grade
collateral which could be used to secure additional funding, if required.

The primary tool for monitoring liquidity is the maturity mismatch analysis, which is
monitored over successive time bands and across functional currencies. Guidelines are
established for the cumulative negative cash flow over successive time bands.

Non-derivative cash flows

The table set out in Note 21 presents the cash flows payable by the Bank arising from
remaining contractual maturities at the balance sheet date. The amounts disclosed in the
table are the contractual undiscounted cash flows, whereas the Bank manages the inherent
liquidity risk based on expected undiscounted cash flows.

Capital management

The Bank calculates its risk asset ratio in accordance with guidelines established by the
Central Bank of the UAE, which prescribes a minimum ratio of 10 % of total capital to total
risk-weighted assets. This ratio complies with the assessment of capital adequacy ratio
under the Basel I Accord and is calculated as follows:

31 March
2009
AED’000
Tier 1 capital
Share capital 1,000,000
Deductions from share capital (6,638)
Total capital 993,362
Risk weighted assets
On balance sheet 354,874
Off balance sheet 113,765
Total risk weighted assets 468,639
Risk asset ratio (%) 212 %

(18)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

4 Cash and balances with Central Bank of the UAE

31 March
2009
AED’000
Cash and balances with Central Bank of the UAE 22,242
Balances with other banks 913
23,155
Less: Statutory deposit with the Central Bank of the
UAE (14,155)
Cash and cash equivalents 9,000
Cash and cash equivalents as well as the statutory deposit are non-profit bearing.
5 Investments in Islamic financing instruments
31 March
2009
AED’000
Wakala deposits with banks 850,000
Murabaha financing transactions 356,228
Credit cards 1,017

1,207,245
Investments in Islamic financing instruments carried an effective profit rate of 3.2 % to 6.56
% per annum.

At 31 March 2009, the Bank’s entire investments in Islamic financing instruments was
concentrated with banks in the UAE.

There were no past due or impaired investments in Islamic financing instruments,

(19)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

6 Investment security held-to-maturity
31 March

2009
AED’000

Listed sukuk 40,436

The sukuk is issued by an institution based in the UAE, which was rated A-1 by Standard
and Poors,

At 31 March 2009, the sukuk had a fair value of AED 33.45 million whereas the Bank expects
to recover cash flows of AED 60 million from the redemption of the security on maturity.

The sukuk carried an effective profit rate of 18.2 % per annum.

7 Property and equipment

Furniture, Computer Capital
Leasehold fittings and equipment work in
improvements  equipment Vehicles and software  progress Total
AED'000 AED’000 AED’000  AED’000 AED’000 AED’000
Cost
Additions and
balance at 31 March
2009 5,485 4,424 796 8,746 31,547 50,998
Depreciation
Charge for the
period and balance
at 31 March 2009 (202) (855) (40) (588) - (1,685)

Net book amount
At 31 March 2009 5,283 3,569 756 8,158 31,547 49313

(20)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

8 Other assets

31 March
2009
AED’000
Accrued income on investments in Islamic financing instruments 7,404
Accrued income on an investment security 929
Prepaid rent 6,951
Staff advances 530
Other assets 2,328
18,142

9 Customer deposits
31 March
2009
AED’000
Current accounts 72,509
Savings accounts 2,425
Mudaraba deposits 70,613
Wakala deposits 100,000
245,547

At 31 March 2009, the Bank’s customer deposits had a concentration of AED 100 million to
the real estate sector in the UAE and carried an effective profit rate up to 5.5 % per annum.

10  Placements by banks
31 March
2009
AED’000

Wakala deposits from banks 84,000

At 31 March 2009, placements by banks carried an effective profit rate of 1% to 1.7% per annum.

(21)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January

2007 to 31 March 2009 (continued)

11 Other liabilities

Provision for staff salaries and benefits

Accrued profit on customer deposits and placements
by banks

Managers” cheques

Other liabilities

12 Share capital

Authorized, issued and fully paid up share capital
1,000,000,000 shares of AED 1 each

13  Statutory reserve

31 March
2009
AED 000

6,521
1,470

2,205
3,510

13,706

31 March
2009
AED’000

1,000,000

The UAE Federal Law No (8) of 1984, as amended, and the UAE Union Law No. 10 of
1980, as amended, require that 10% of the net profit for the year is transferred to a statutory
reserve, until such time as the balance in the reserve equals 50% of the issued share capital.
This reserve is not available for distribution. No transfer has been made for the current
period as the transfer will be determined on the basis of the results of the Bank for the

period ending 31 December 2009.

(22)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January

2007 to 31 March 2009 (continued)

14  Net initial public offering surplus

[nitial public offering fees collected at AED 0.02 per share

Less: Expenses incurred in connection with the initial public offering

31 March
2009
AED’000

20,000
(18,064)

1,936

The net initial public offering surplus of AED 1.9 million will be transferred to the statutory

reserve (Note 13) on 31 December 2009.

15 Income from investments in Islamic financing instruments

Income from Wakala deposits with banks
Income from Murabaha financing transactions

16  Staff costs

Salaries and allowances

Provision for bonus

Contribution to pension fund

Staff training

Provision for employees’ end of service benefits
Others

Three month
period ended
31 March
2009
AED’000

12,279
1,550

13,829

Three month
period ended
31 March
2009
AED’000

13,043
759
403
386
560
833

15,984

Period from 8
January

2007 to

31 March
2009
AED000

62,906
1,550

64,456

Period from 8
January

2007 to

31 March
2009
AED’000

37,504
5,398
1,310

631
1,676
3,039

49,558
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Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

17  General and administrative expenses

Period from

Three month 8 January

period ended 2007 to

31 March 31 December

2009 2008

AED’000 AED’000

Consultancy expenses 11 4,466

Rental expenses 1,901 5,329
Marketing, designing, product development

and communication expenses 2,679 5,057

Legal and professional fees 181 279

Outsourced expenses 1,043 1,361

Debit and credit card fee expense 979 979

Others 3,088 5,764

9,882 23,235

18  Commitments
Capital commitments

At 31 March 2009, the Bank had outstanding capital commitments of AED 12 million, which
will be funded within the next one year.

Credit-related commitments

Credit-related commitments include commitments to extend credit which are designed to
meet the requirements of the Bank’s customers.

At 31 March 2009, the Bank has the following commitments:

AED’000

Commitments to extend credit 101,765

(24)



Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

19 Related party transactions and balances

Related parties comprise shareholders, directors and key management personnel, as well as
businesses controlled by shareholders, directors and key management personnel and
businesses over which they exercise significant influence.

Three month 8 January
period ended 2007 to
31 March 31 March
2009 2009
AED’000 AED’000
Transactions
Rental expenses 506 3,731
Remuneration to key management personnel 4,230 12,359
Balances
31 March
2009
AED’000
Customer deposits 2,099

20  Earnings per share

The basic earnings per share is calculated by dividing the net loss attributable to
shareholders by the weighted average number of ordinary shares in issue during the period.

2009
AED
Loss for the period from 8 January 2007 to 31 March
2009 8,574,274
Weighted average number of shares in issue 1,000,000,000
Loss per share (0.01)

At 31 March 2009, there were no potentially dilutive shares.
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Ajman Bank PJSC

Notes to the interim financial statements for the period from 8 January
2007 to 31 March 2009 (continued)

21  Maturity profile of financial liabilities and off balance sheet items

31 March 2009
Up to | year | =35 years Total
AED’000 AED000  AED'000

Customer deposits 245,547 - 245,547
Placements by banks 84.000 - 84,000
Other liabilities 13,706 - 13.706

343,253 - 343,253
Off balance sheet items 113,765 - 113,765

22 Comparatives

There are no comparatives as this is the first statutory period of the Bank.
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